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OVERVI EW

* BAA has announced a proposed £500 million equity investnent in the BAA
Fundi ng securitization structure.
e Qur ratings in the BAA Funding securitization are unaffected.

PARI' S (Standard & Poor's) Nov. 13, 2009--Standard & Poor's Ratings Services
today said that its debt ratings on all classes of notes issued by BAA Fundi ng
Ltd. remai n unchanged follow ng today's announcenment by BAA group of a £500
mllion equity investment in the securitization structure (£200 mllion of the
injection still needs approval from BAA' s controlling sharehol ders). Qur
ratings al so remai n unchanged on the tranche A and B refinancing facility |ent
to Heathrow Airport Ltd. (HAL), Gatwick Airport Ltd. (GAL), and Stansted
Airport Ltd. (STAL) (see list bel ow).

We believe the equity injection will nmarginally strengthen the borrow ng
group's liquidity position and its headroom under its financing structure
covenants, and also partially offset the inpact of the expected weaker
recovery in passenger traffic conpared with our original expectations.

We think that the potential benefits of this cash injection would not affect
the structure enough to alter the rating or outlook. In our view, however, the
potential injection would indicate conservativeness in BAA group's financial
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policy and support fromthe sharehol ders, which we believe is likely to
i mprove BAA group's access to markets, and hence its liquidity.

On Nov. 9, we affirned the ratings on all BAA Funding's classes of debt and
all the tranches of the refinancing facility lent to HAL, GAL, and STAL. This
foll oned, anobng ot her things, the Departnent for Transport's (DFT) Oct. 13
announcement anending its March 2009 consul tati on paper on potenti al

regul atory changes for U K -regul ated airports.

RELATED RESEARCH

* BAA Funding's Ratings Affirned After DFT Announcenment And CGatw ck Sal e;
Qutl ook Stable, Nov. 9, 2009

» Use O CreditWatch And Qutl ooks, Sept. 14, 2009

e Criteria Methodol ogy: Business Risk/Financial Risk Matrix Expanded, My
27, 2009

e Criteria: Methodol ogy For Rating And Surveilling European Corporate
Securitizations, Jan. 23, 2008

Rel ated articles are available on RatingsDirect. Criteria, presales, servicer
eval uations, and ratings information can al so be found on Standard & Poor's
Web site at www. st andar dandpoors.com Alternatively, call one of the follow ng
Standard & Poor's nunbers: Cient Support Europe (44) 20-7176-7176; London
Press O fice (44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49)

69- 33-999- 225; Stockhol m (46) 8-440-5914; or Mscow (7) 495-783-4011.

RATI NGS LI ST

BAA Fundi ng Ltd.

€2.500 Billion And £2.796 Billion Milticurrency Program For The |Issuance O
Asset - Backed Not es

RATI NGS UNAFFECTED

d ass Rat i ng

A1l A-/ St abl e
A-2 A-/ St abl e
A-3 A-/ St abl e
A-4 A-/ St abl e
A-5 A-/ St abl e
A-6 A-/ St abl e
A-7 A-/ St abl e
A-8 A-/ St abl e
A-9 A-/ St abl e

THE BORRONER CGROUP—REFI NANCI NG FACI LI TY

RATI NGS UNAFFECTED
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Cl ass Rat i ng

Heat hrow Airport Ltd.
£2.75 Billion Miulticurrency Program For The |ssuance O Asset-Backed Notes
| ssued By BAA Fundi ng Ltd.

Al A-/ St abl e
A2 A-/ St abl e
A3 A-/ St abl e
Ad A-/ St abl e
B2 BBB/ St abl e
B3 BBB/ St abl e

Gatwi ck Airport Ltd.
£1.05 Billion Milticurrency Program For The |ssuance OF Asset-Backed Notes
| ssued By BAA Fundi ng Ltd.

Al A-/ St abl e
B1 BBB/ St abl e
B4 BBB/ St abl e

Stansted Airport Ltd.
£600 MI1lion Miulticurrency Program For The |Issuance O Asset-Backed Notes
| ssued By BAA Fundi ng Ltd.

A2 A-/ St abl e
Bl BBB/ St abl e

Additional Contacts:
Infrastructure Finance Ratings Europe; InfrastructureEurope@standardandpoors.com
Structured Finance Europe; StructuredFinanceEurope@standardandpoors.com
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